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Introduction

« Selective project-oriented overview of China‘s
,Belt and Road Initiative“

 New Silk Road may provide a framework within
which economic cooperation between Russia
and EU could be intensifed in a concrete manner
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,New Silk Road“ (NSR) = ,,Belt and Road Initiative“ (BRI)
consists of:

a) ,Silk Road Economic Belt" (overland)

b) ,21st Century Maritime Silk Road” (seaborne)

« Both focus on connectivity along infrastructural trajectories

« Compare: Marshall Plan
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Selected institutions supporting the New Silk Road

« Silk Road Fund (USD 55 bn)
« Asian Infrastructure Investment Bank (AlIB, USD 100 bn)
* New Development Bank (BRICS, USD 10 bn)
« China's policy banks:
— China-EXIM Bank (USD 30 bn)

— China Development Bank (USD 32 bn)

— Agricultural Development Bank of China (USD 20 bn)
« Special regional sub-initiatives

— ,16+1 format” (USD 10 bn)

— China-Russia Renminbi Investment Fund (USD 10 bn)

 China‘s international reserves
— potentially several USD 100 bn to be used
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Motivations and goals of BRI: largely economic and geopolitical

 Improvement of transportation links, reduction of trade costs

« Redirection of surplus savings, re-utilization of domestic
productive capacities

« Diversification of investments, markets and suppliers
» Creation of ,strategic propellers of hinterland development”
« Contribution to internationalization of Chinese Renminbi

* Venue for addressing strategic resource supply, security issues
— E.g. via Russia and Central Asia

 Pragmatic infrastructural project cooperation can be easier than
,deepening” trade integration areas

« Steady enhancement of Chinese soft power
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New Silk Road challenges and risks

 Weak local governance, potential political instability

* Frequent Chinese dominance in projects, possibly
limited regard for local conditions

« Often lack of competitive tenders, sometimes sovereign
guarantees required

* Instances of popular resistance to Chinese investment

* Possible fallout from heightened geopolitical tensions
and rivalry
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Constituent economic corridors ©NB

The Belt and Road Initiative: Six Economic Corridors Spanning Asia, Europe and Africa

-
.

Source: China Trade Research (Hong Kong Trade Development Council — HKTDC)

Eco. corridors as ,runways” or ,platforms® for infrastructural trajectories and transp. hubs
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Maritime connectivity still outstrips overland connectivity,
which however is gaining ground

« For price reasons, lion‘s share (around 90%) of long-distance trade over
the NSR is likely to remain seaborne

 However, modernization of weakly developed overland transportation
IS bound to reduce price gap somewhat

« Emergence of profitable niche for long-haul Eurasian rail conveyance of
— High value-added products and/or
— Time-sensitive goods

« See Trans-Eurasia-Express....
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Re: Economic corridors ©NB

« Maritime Silk Road and its Europ. extension (Land-Sea Express Route) as well as
 New Eurasian Land Bridge

may directly link up with

« Pan-European Transport Corridors (see Map 1, corridors 2, 10)

« Trans-European Transport Network (see Map 2, corridors North Sea-Baltic, Orient-East Med)

m European I TRANS-EUROPEAN TRANSPORT NETWORK
Commission | TEN-T CORE NETWORK CORRIDORS

Map1l | ‘ Map2 |
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Some key BRI projects in progress (with focus on Russia and EU)

Some key 'One Belt, One Road' projects and their financial support

Host country of

Construction

Total project costs or amount of

Project investment period Chinese investment or financial
(planned) support (in USD bn)

Khorgos Gateway (Special Economic Zone) PRC, KAZ 2014-17 6.5 (total)
West Europe-West China Expressway PRC, KAZ, RUS 2009-20 3.0 (Silk Road Fund)
High-Speed Rail Link M0§cow-Kazan (pgrt of High- RUS 2017-22 15.0 (total)
Speed Link CE-Moscow-Beijing, see memo items below)
Yamal LNG Project RUS 2015-23 12.0 (EXIM, CDB)
Power of Siberia (Sila Sibiri) Gas Pipeline RUS 2015-19 2.0 (Bank of China)
Deep-Sea Port Gwadar PAK 2016-17 1.6 (total)
Karakorum Highway Reconstruction PAK, PRC 2012-18 2.5 (China EXIM, China Dev. Bank)
Trans-Myanmar-Oil and Gas Pipelines Myanmar, PRC 2009-2013/14 |2.5 (total)
Colombo Port City and Sri Lanka infrastructure dev. |[Sri Lanka from 2014 5.0 (total, of which 1.4 bn for Colombo)
Djibouti and Ethiopia infrastructure development DJI, ETH from 2010 12.0 (China)
Port of Piraeus (acquisition and modernization) GRC from 2016 0.81 (China Ocean Shipping Co.)
High-Speed Rail Link Belgrade-Budapest SRB, HUN 2014-17 1.73 (total)
Memorandum items:
High-Speed Rail Link Berlin-Moscow-Beijing (Ewrazia) |BLR, RUS, KAZ, PR(2017-2026 130 (total, fin. commitments not yet fixed)
Trans-Siberian railroad link to Austria (broad-gauge |SVK, AUT 2023-2033 7.7 (total, financial commitments not yet

track extension KoSice-Vienna/Bratislava)

determined)

Source: various international press articles, Silk Road Fund, Asian Infrastructure Investment Bank
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Some major New Silk Road projects: a spatial overview

Map 3

il

Atlantic Ocean

ooy |

palp¥=—

: TANZANIA
1

.
Sea of o
Okhotsk

ETHIOPIA 2

Indian QOcean

HIk

(US), (), ()

(Highspeed) railroad link w wm we North-5outh Transport Corridor (supported by India,
Iran and Russia)

Highway or exg L S —— TRACECA (Transport Comidor Eurcpe-Caucasus-
Oil or gas pipeline Asia, supported by EU)
Electricity transmission or distibution system | N-5- Kyroyzstan North-South Highway
Maior sea lanes (container shipping, MSR) P-H.  Trans-Pamir-Highway (Tajikistan)
A beki
Northeast Passage and other sea lanes w istan)
to be developed B. Bangladesh
Deep-sea ports (newly constructed/ N United Kingdom: in process of exiting the EU
modemized) (fiollowing referemdum in June 2016 and notification
Project supported by the U.S.A., by India, in March 2017}
by Japan

Source: Authors’ compilafion, fechnical cartographic expertise of Florian Partl.

http://ceec.oenb.at

ONB

11



Some major New Silk Road projects (EU-Russia): close-up
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Another comparative look at Chinese investment contracts along the New Silk Road
(based on the China Global Investment Tracker, published by Heritage Foundation)

Chinese investment and construction contracts in transportation and energy sectors 2012 to mid-17 (USD bn)l)

Total amount Chinese inv. as ratio to Total amount Chinese inv. as ratio to
Country 5 Country 5

(USD bn) host country GDP (%)? (USD bn) host country GDP (%)?
Central Asia Southeast Asia
Kazakhstan 9.99 0.99 Cambodia 3.52 3.54
Kyrgyz Rep. 3.80 10.52 Indonesia 17.89 0.37
Mongolia 1.60 2.32 Laos 13.16 19.40
Turkmenistan 3.52 1.72 Malaysia 22.23 1.37
Russia and Eastern Europe East Africa and Middle East
Hungary 2.32 0.97 Djibouti 1.72 19.64
Montenegro 1.12 5.10 Egypt 10.94 0.60
Russia 18.16 0.25 Ethiopia 8.73 2.58
Serbia 3.94 1.96 Kenya 12.51 3.59
West Asia
Iran 5.23 0.22
Saudi Arabia 5.79 0.16 Memo item (comparative Chinese investments)
Turkey 6.74 0.17 Australia 26.18 0.35
U.A.E. 7.72 0.37 Germany 6.07 0.03
South Asia Italy 14.62 0.15
Bangladesh 17.30 1.61 United Kingdom 7.75 0.05
Nepal 1.77 1.54 United States 29.10 0.03
Pakistan 38.88 2.61
Sri Lanka 5.96 1.32

b Only host countries in which above Chinese investment exceeds USD 5 bn and/or 1% of GDP are listed.

2 The respective countries' GDP in 2015 is taken as denominator. The contract sum total for the period 2012 to mid-2017 is divided by the number of
years (5.5) and related to 2015 GDP.
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Summing up,

* Russia as well as Europe are key New Silk Road partners of
China

* Acc. to expert estimates* global trade of EU could rise 6% and
of Austria 9% if all important B&R projects — particularly the
Trans-Eurasian rail axis — are accomplished

« If planned projects are realized, BRI can contribute to
strengthening infrastructural links and connectivity between
the EU and Russia

* Thus, the New Silk Road may contribute to fostering
— de-facto Pan-European integration and
— possibly contribute to improving EU-Russia relations

* Herrero and Xu: China's Belt and Road initiative: Can Europe expect trade gains?, Bruegel Working Paper
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Many thanks for your attention!
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